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• Increased discussions at MEAs on perverse 
subsidies, i.e. Aichi Target 3 of the (CBD) states 
that subsidies and incentives that are harmful 
to biodiversity must be phased out or 
reformed by 2020.

• Four key commodities are the key drivers of 
deforestation: beef, soybeans, palm oil, and 
wood pulp.
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• Cattle grazing has the largest role in forest loss but feed crops 
(mainly soybeans) are an essential part of the global livestock trade: 
70-75% of soy is converted to animal feed, only about 6% used in 
products for direct human consumption.

• Soy production favors external markets, where it is exported to feed 
livestock and displaces food crops that would otherwise be 
contributing to local food security.

• Between 1990-2008 the EU imported more than one quarter of the 
global embodied deforestation in ruminant livestock products

• The EU Common Agricultural Policy contributes directly to the 
number of animals that EU farmers rear, since larger farms with 
greater purchasing power are prioritized.
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• Global biodiversity and sustainability agreements 
heavily focus on the importance of protecting forests, 
ie. SDG-15.2 aimed at halting deforestation by 2020. 
But at the same time, drivers of deforestation are still 
receiving perverse subsidies and incentives 
contradicting the aims of the SDGs and other globally-
agreed targets. 

• UNEA-4: Cluster 3- Resolution 3.5 “Deforestation and 
agricultural commodity supply chains” – despite 
recognizing depletion of forests fails to directly address 
agricultural commodities’ influence deforestation.
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Conclusions

• Dangers of corporate capture in decision-making: governments cease to 
prioritise the public good, only respond to the interests of elites.

• Both direct and indirect incentives and subsidies to the livestock sector have a 
direct effect on deforestation.

• As per Brazil’s example top exporters sourced mostly from the Paraguayan 
Chaco and Brazilian Cerrado regions, places with highest deforestation rates.

• Good opportunities for attracting investment such as lower taxes on 
agricultural exports are at the expense of social welfare and the public good. 
In fact, they increase inequality, land grabbing, loss of livelihoods, 
environmental damage  

• FTAs only aggravate this situation

• A lower demand in meat and soy production is desired both in consumer and 
producing countries, with a shift to plant based diets 

• Support for small-scale, localized food production. 

• Protection of biodiversity, animal welfare and the rights and practices of 
peasant farmers, Indigenous Peoples and local communities should form the 
basis of agricultural policy.



• Fore more information, visit our website

www.globalforestcoalition.org

See full paper via 
https://globalforestcoalition.org/wp-

content/uploads/2018/11/incentivising-
deforestation-for-livestock-products.pdf

You can also follow us on twitter: @gfc123

Or like us on Facebook: Global Forest Coalition

Or email us: gfc@globalforestcoalition.org)
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